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CONFERENCE CALL



ARIZONA STATE TREASURER DOUG DUCEY

AGENDA

 LGIP Performance

 Endowment Performance and Distributions

 State Cash Flow

 Guest Presentation: Joseph P. Quinlan, 
Managing Director & Chief Market Strategist 
for U.S. Trust, Bank of America Private 
Wealth Management

 Q & A



ARIZONA STATE TREASURER DOUG DUCEY

INVESTMENT PHILOSOPHY

SAFETY
before

LIQUIDITY
before

YIELD



ARIZONA STATE TREASURER DOUG DUCEY

EARNINGS YTD FY 2014

$66,115,459



ARIZONA STATE TREASURER DOUG DUCEY

LOWER MANAGEMENT FEES

Starting August 1, 2013, all management 

fees are reduced 8.3% from 6 basis 

points to 5.5 basis points.



LGIP PERFORMANCE
Q2 FY2014



ARIZONA STATE TREASURER DOUG DUCEY

YIELDS: JULY 1, 2011 – Dec.  31, 2013
UST 2-Year Note UST 3-Year Note

UST 5-Year Note UST 10-Year Note



ARIZONA STATE TREASURER DOUG DUCEY

POOL 5



ARIZONA STATE TREASURER DOUG DUCEY

POOL 7



ARIZONA STATE TREASURER DOUG DUCEY

POOL 500



ARIZONA STATE TREASURER DOUG DUCEY

POOL 700
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ENDOWMENT 

PERFORMANCE
Q2 FY2014



ARIZONA STATE TREASURER DOUG DUCEY
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ENDOWMENT MARKET VALUE 

$4.59 

Billion



ARIZONA STATE TREASURER DOUG DUCEY
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Total Endowment Unrealized gains/losses

ENDOWMENT UNREALIZED GAINS 

$1.71 

Billion



ARIZONA STATE TREASURER DOUG DUCEY

ENDOWMENT ASSET ALLOCATION

$1,600.04M

$1,052.42M

$502.79M
$1,549.4 million

$1,122.1 million

$542.2 million

38.7%

35.8%

15.2%

10.3%
Fixed Income

S&P 500

S&P 400

S&P 600

$4.59 Billion 

As of 12/31/2013



ARIZONA STATE TREASURER DOUG DUCEY

K-12 DISTRIBUTIONS
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STATE CASH FLOW



ARIZONA STATE TREASURER DOUG DUCEY
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Jul '90-Mar '91
Recession

Mar'01-Nov '01
Recession

Dec'07-June '09
Recession

STATE CASH FLOW
TOTAL OPERATING ACCOUNT AVERAGE MONTHLY BALANCE

Dec. 2013 

$1.89 Billion

Up 29% in First  6 months YOY



ARIZONA STATE TREASURER DOUG DUCEY

STATE CASH FLOW

State Operating Balance FY 2007 - FY 2014 YTD 
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ARIZONA STATE TREASURER DOUG DUCEY

STATE CASH FLOW
YTD FY 2014 Cash Flow vs. Last Two Fiscal Years
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Guest Presentation:

JOSEPH P. QUINLAN 

MANAGING DIRECTOR & CHIEF MARKET STRATEGIST

U.S. TRUST, BANK OF AMERICA PRIVATE WEALTH 

MANAGEMENT
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QUESTIONS?


